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REPORT ON THE PRESERVED FRUITS INDUSTR Y 

(B4i){6W of the measure of protection.) 

The first inquiry into the claim of the preserved fruits industry for 
History ot the case. protection or assistance was undertaken by the 
Tariff Board in 1946 on the basis of a referenee 
made by the Government of India, in the late Department of Coiuniereo, 
in their llesolutioa No. 218-T(55)145, dated 16th February, 1946, read 
with paragraphs 2, 6 a;nd 7 of their Resolution bearing the same 
number, dated 3rd November, 1945. The Bo'ard submitted its Report 
on 28th November, 1946 and Government passed orders on the Report 
in their Resolution No. 218-T{33)(47, dated 27th May, 1947. The 
Board’s recommendations and Government’s decisions thereon are 
stated below :— 

(i) “ Fruits and fruit products should be reclassified in the Import 
Tariff Schedule, in the Accounts of Sea-borne and Frontier Trade, and 
also in the statistics of the Food Products Control Order, as indicated 
in paragraph 25 of the Report.” This was accepted by Government. 

(ii) “ file standard rate of duty on canned and bottled fruits— 
^gested item 20 should be 60 per cent, ad valorem ; the rate on fruit 
juices, squashes, cordials and syrups suggested item 20(2)—should be 
40 per cent, ad valorem ; the rate on jams, jellies, marmalades and 
candied and crystallised fruits—-suggested item 20(3)—should be 80 per 
cent, ad valorem ; the duties should be made protwtive and they should 
remain in force for the period ending 31st March, 1950. Should the 
landed cost of imports without duty fall by 5 per cent, or more below 
those we have taken for the purpose of comparison, it should be open 
to the industry to appeal to Government to invoke section 4(1) of the 
Indian Tariff Act, of 1934, and;to raise the duties to the necessary level.” 
Government accepted this recommendation and decided to afford pro¬ 
tection to the industry for a period of three years. The protection in the 
first year was to take the form of protective ad valorem duties at rates 
y.roposed by the Board. The form of protection that would be afforded 
to the indu.stry thereafter, namely, whether through the imposition of 
protective ad valorem duties or by means of direct subsidies to the in¬ 
dustry, wa.s to be deitermined before the end of the first year ■on the 
basis of a further examination by the Board. Though the Government 
Resolution in this behalf was issued on 27th May, 1947, protective duties 
on preserved fruits actually came into force from 12th January, 1948. 
The duration of the protective duties, which was due to expire on 
81st December, 1948, was subsequently extended up to 31st March, 1949 
(vide the Ministry of Commerce D.O. No. 84-T(25)|48, dated 22nd July, 
3948). As the Board could not complete the inquiry and submit its 
Report in good time for Government to consider it and promote the 
necessary legifiiation nt the Budget Session of the Legislature, the Board 
recommended that, pending receipt and consideration of the Board’s 
Report by Goveirnment, the existing duties should be continued and this 
was accepted. 
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(iii) “ The import duty on all machinery required for the use of 
the preserved limits iiidustry ishonld be refunded with effect from 16th 
February, 191C. All facilities should be given to the industry to import 
suitable macliineiy from foreign countries.” In the Government Reso¬ 
lution, it was stated that the general question of exemption of machinery 
from import duty was under consideration and that Government were 
prepared to gi ant all faeilities to the industry to import suitable machine¬ 
ry. Subsequently, in October 1948, as part of their disiindationan/ 
measure. Government decided to grant certain concej^ions to industry 
in order to stimulate production in the country (vide Press Communique 
dated 4th October, 1948. One of the eonee.ssions granted was to reduce 
the import duty on plant and machinery from 10 per cent. to 5 per cent. 
except in the case of certain items where it was proposed e!i,ther to levy 
a protective duty or to refer the matter to the Tariff Board.- This reduc¬ 
tion of duty applied to all items of machinery except electric transposition 
motors, belting and steel belt lacing, grinding wheels and segments, and 
certain items of textile machinery, vtz., spinning rings, wire healds, pickers 
and bobbins. 

(iv) ” An adequate quota of sugar should be given to the industry. 
If necessary, steps should be taken to import sugar for this purpose.” 
This was accepted by the Government. 

(v) ‘‘The excise duty on sugar used for the protected categories 
of preserved fruits should be refunded.” This was not accepted by 
Government. 

(vi) ‘‘ 500 to 1,000 tons of American tinplate should be imported 
free of duty and made available to recognised manufacturers of sanitary 
cans required for the preserved fruits industry.” This also was not 
accepted by Government. 

(vii) ‘‘ Representatives of the Fruit Preservers’ Association and of 
the leading glass manufacturers should meet in conference' at an early 
date and discuss the question ^of supplying high quality bottles for the 
preserved fruit industry. The question of granting import licences foe 
bottles more freely should be decided by Government after considering 
the views tlial may be formulated at the conference.” Government 
accepted this recommendation and hoped that the Fruit Preservers’ 
Association would implement it. Subsequently, a conference of the 
Fruit Preservers’ Association and representatives of glass manufacturers 
was held at New Delhi on 27th March, 1948. At this conference, the 
representatives of the glass manufacturers agreed to supply bottles accord¬ 
ing to the specifications laid down by the Fruit Preservers’ Association, 
provided that they could get sufficient supplies of soda ash, furnace oil 
and coal, so as to enable thein to manufacture quality bottles. 

(viii) ‘‘The Fruit Product Control Order (1946) should be amended 
so as to rake the licence, fee payable by the. fruit products factories 
from 4 annas to Re. 1 per Rs. 1,00 worth of products. Of the amount 
so collected, one-fourth should be spent for the administration of the 
control and the balance should be set aside in a special Research and 
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Development Fund, to which an equal eontributiou should be made by 
the Government of India. This special Fund should be administered by 
an appropriate representative committee.” Wdtli effect from 10th July, 
1048, the licence fee was raised from Re. 0-4-0 to Re. l-ff-O per Rs. 100 
worth of fi’uit products, but no special Research and Development Fund 
has been created so far. 

(ixT “Facilities for training experts in the technology; of fruit 
preservation should bo enlarged.” This recommendation has been 
implemented. Two .students were .sent abroad for training in fruit 
preservation, who have now come back and are employed in the Indian 
Institute of Fruit Technology and Fruit Products Order Organisation 
liaboratory respectively. In addition, more than 40 students have 
completed their training at the Indian Institute of Fruit Technology and 
are now available for employment in the industry. We are, however, 
informed that, due to the uri.settlcd conditions of the market, the in¬ 
dustry has not so far b< cii able to absorb these trained young men. 

(x) “ Government should take step.s to employ .six foreign e.xperfcs 
for a period of about three year.s for giving advice and guidance free 
of cost lo all the canning factories.” We are informed that this 
rceomrnoudatiou has not yet been implemented. 

yxij “The question of providing cold storage, and refrigerated trans¬ 
port facilities should be examined by Government at an early date.” 
Thi>( recommendation also ha.s not been implemented so far. 

(xii) “The Fruit. Products Control Order should be strictly enforced 
ill all the canning factories.” This was accopted'by Government. We 
liave, L(. .ve\er, been informed by the Fruit Development Adviser to the 
Govc'rnment of India that the Order eould not be strictly enforced 
owing to (a) abnormal circumstances prevailing in several parts of the 
eountiy as a result bf the partition, (b) shortage of building sites and 
building materials, (c) inadequaew of staff, (d) dislocation of the work 
of the Indian Institute of Fruit Technology on its being shifted from 
Lyallpur to Delhi and also lack of adequate facilities available to this 
Institute, and (e) lack of adequate co-operation frohi the industry. 
It may be noted that the Fruit Products Control Order (1946) has been 
.superseded by the Fruit Products Order, 1948, {vide Notification of the 
Government of India in the Ministry of Agriculture, No. P.P.16l8j48-D, 
date 30th Juue, 1948, as amended by Notifiention No. F.P.16|8l48-D, 
dated 2nd March, 1949). It may also be mentioned that since March 
1949, an important change has been made in respect O'! the administra- 
t'on of the Fruit Products Order : Avhile the Ceintre still retains the 
right to lay down the .standards of sanitation and quality and composition 
of the fruit products, the enforcement of the standards is now the 
responsibility of the Provinces. 

(xiii) “The present provision permitting thei exports of not more 
than 10 per cent, of fruit products should be continued.” Under.the 
(lovernmept Resolntiop, it Avfi,^ proposed to permit freely exports of 
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TJroducfs which were peculiar to Tndia> while 'n the ease of other products 
CAports of not more than 10 i)er cent, would be permitted as reeonimcud- 
ed by the Board. 

(xiv) ‘‘If and wlicu au application is made by the Preserved Fruits 
iudiisti'}- to the iRailway Board for reduction of freight rates on fruits 
and fruit products and llatteiied cans, the application should be favour¬ 
ably cousidei(:J by the Railway Board.” We arc infomietl t'uit this 
roeuiumnndation is being implemented by the Railway Board. ’ 

(xv) ”Thc Railway P.oard should ins'cstigate at an early date whether 
or not there is any justification for the complaint made to us by tiio 
fruit preservers that elaini for compensation for loss in transit on fruit 
products .sent to the (am.signees at railway risk have been ignored by 
the railway authorities. If the complaint i.s found to be justified, steps 
should h(' taken to ensure that in fnlure all claims for compen.sation in 
such cases are prom])tl.v dealt with.” \Vc are informed that this recoin- 
meiidatinn is also being iniplement-ed by the Raihvay Board. 


(xvi) “ The Central, Provincial and State Governments slunild 
initiate at an early date a co-ordinated policy of horticultural development 
including both lu-oduc tiou and uTa.rket’n.g. ” The Ministry of Agricul¬ 
ture, Government of India, who were addressed by the Board on the 
subject, have not been able to furnish any information as to how far 
this recommendation has been implemented. 

(xivi'i) “The attention of the Government of Jammu and Kashmir 
3s drawn to the recenunendation that ha,s been made for assistance to 
the industry in the .State.” This also wa.s accepted by Government. 
Owing to the disturbed conditions ui that State for the last 1(5 or 17 
mouths, it Wits not possible for the Bi^nrd to ascertain liow’ far this re-, om- 
miuidation lias been 'm[)lcmented. 


2. As stated in the precedmg jiaragraph, piotection to the pre¬ 
served fruits indu.stry in its present form rvas 

Reference to the Board. on JLst March, 1949. Accord- 

'Vigly. the Government of India, in the Ministry 
cf Commerce, in their letter No. 134-T(19)|47 dated llth June,- 1948, 
rctpiestcii the TaritF Board to intjuirc and report -whether any changes 
wore rc(ii!ired after filst l\'!arch, 1949 in the ju-e.sent measure of pro- 
Tcctioii ; and if so, w4iat those changes .sliould be. 


3. The All-India Food Preservers’ A-ssociation, in its lettci- dated 

Scope of the inquiry. bas contended that, due 

to an increase in the cost of sugar, fruits, cans 
aiifl holt|e.s, the amount of protection granted to the indn-stry has 
become mndequate and that, therefore, the quantum of protection should 
now he increased. The A--soc’ntion. has however, suggested that it; is 
desirable to make fruit products available to the consumers at a reason¬ 
able price and that, tbu-efore, proteetion to the industry should he granted 
either entirely through snhsidie.s or partly by means of import duties and 
partly through subsidie.s. Moreover, the Government of India, in their 
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Rosolmion No. 218-T(33)j47 dated 27th May, 1947, decided that the 
t'(.rm of protection that would be aflurded to -the industry after the first 
year, namely, whether througli the impositiou of pioteetive import 
duties or hy mcanfi of direct subsidies, should be determined on tlie basis 
of a further examination by the Board. Accordingly, in the jiresent 
inquiry, the Board has to find out (a) whether, on the basis of current 
cost of production in the country and c.i.f. prices of competitive imports, 
tliere is a case, for an increase in the amount ivf piotectbju and (bj 
whether the necessary protection to the industry should be given by 
meuiis of subsidies or through the imposition of import duties or by a 
eomiunation of both. 


t. On 30th October 1948. the Board issued a press note ijiviting 
all firms and persons, who desired that, their 
Method of inquiry. views should he eomsidered by the Board, to 
foiuvard their representations. 8ubse<piently. detailed questionnaires 
were issued to the known prodneers, importei-s, consumers and assoeia- 
tions. The idinistry of Agriculture, Government of .India were re¬ 
quested to furnish infoiinatiou to the Board regarding the present po.si- 
tion of the industry, costs of prodvietion and retail selling yu’iees of the 
protected categories of fruit products, ({ualily of tin; products, imjiorts 
and c.i.f. prices of fruit products, supply of fiuits, sugar, cans and 
bottle.s, administration of the Fruit I’r.oduets 0.i'der and other matters. 
The Australian Trade Cominis.si<)nor, Bombay, was addressed to furnish 
information to the Board as to whether any State suh.ddy was paid to 
tiif Anstralian preserved fruits industry. The Indian Trade ('ommi.s- 
sioucr in Australia was also recpiested to furnish information to the 
Board regarding f.o.b. prices of Australian preserved fruits and freights 
from Australian ports to Indian ports. A list of those to wliom question¬ 
naires tvere issued and who forwarded their replies or iiiemorHiida to the 
Board will be found in Appendix I. A public inquiry wn.s bold at 
the Board's office in Bombay on 11th and I2th .lannary, 194!). A list 
of tile persons who attended the inquiry and gave oral evidence will oe 
found in Appendix II. 


o. (a) General .—The Punjab and Kasbmir, wherein is located a 
large section of the fruit growing and fruit pre- 
Ptesent condition ot the servation industry in the country, were in a 
Industry. disturbed condition during 1917 and 1948 and 

fh’S caused a serious setback to the industry. Moreover, the rise in the 
ex-factory price of sugar from Rs. 20-14-0 per mannd in 194G to 
RLs. 35-7-0 per maund in 1948 raised the cost of production of pr(>scr\'ed 
fruits appreciably above the figure taken by the interim Taritf Board 
for determining the measure of protection, and coTiseouently, the amount 
of protection actually enjoyed by the industry fed slmrt of the measure 
recommended by the Board. Further, owing to the unfavonrable con¬ 
ditions prevailing in the capital market from the middle of 1940, the 
expected expansion and improvement in the industry has not taken jdaoe. 
S-even or eight factories have, howeiver, decided to import new machinery 
in tile near future. We recommend that all the bigger factories should 



how improve liieir mechaniciil equipment and process of 'm'anufacture .^o 
ay to iuci'ease their productive, efficicney and competitive strength. 

(t) Product ion. —VmdiP.v the Fruit Products Order, fruit products* 
J’acturies are required to submit periodieai returns of their production 
to the Fruit Development Adviser to the Government of India. This 
Officer furnished to the Board .such figures of production as had been 
collected by him. According to these figures, the output of fruit pro¬ 
ducts in the country during the year ended 3t)th ,«) une, 1948, vvi^ 
94,44,071 lbs. (or about 4,216 tons) valued at Ihs. 67,51,483. Of this 
however, the protected categories of fruit pi’oducts accounted for 47,87,301 
hs. (about 2,137 tons) or .50.69 per cent, of the total output and their 
value was Ks. 39,03,318 or 57.81 per cent, of the value of the total 
outnul; of ul] fruit products. A .statement showing the figures of out¬ 
put and value of differcut fruit products for the year ended 30th Juno 
1948 will be found in Appendix III. It may be mentioned that th^ 
number of licensed factories during the term ended 31st December 1948 
was 29.5. Be^iides, there was a large number of faetorie.s which were 
not licensed either becau-se they did not subinit production returns or 
because they did not satisfy tlie standards of sanitation laid down under 
the Fruit Products Order. Consc(piently, the production statistics 
given alwve are incomplete. 

(c) ^uppht f'f materiaU. —(i) Fruits.—Although the disturbiid 

conditions in the Pun.iab and Kashmir restricted the supply of fruits to 
some extent, certain alternative sources of supply were available in the 
country and the supply was, on the whole, satisfactory. But, since the 
fruits coming to the market were not properly graded, the industry had 
to use fruits of varying degrees of maturity and sizes witth the result 
that the con.sumer,s were dissatisfied w'ith the quality of the products. 
Tliis handicap of the industry cannot be removed except by scientific 
development of the horticultural industry including production, gi’acling 
an<l marketing. We re-affirm tlu? recommendation made by the Board 
in its previous Report (1940) that the Central, Provincial and State 
Governments should initiate at an early date a co-ordinated policy of 
horticultural development, 

(ii) Sugar .—During the period of sugar control and thereafter, the 
industry had no difficulty in securing its requirement of sugar estimated 
to be between 3,000 and 4,000 tons per annum. 

(iii) Cans and hotlles. —An adequate supply of cans and bottles was 
available in the country, but thej-e were complaints- regarding their 
quality. 

(d) Quality .—The Tariff Board in the previous Report (1946), re¬ 
commended that the Fruit Products Control Order should be strictly 
enforced. We have been informed that, due partly to the dislocation 
caused by the partition, partly to lack of adequate inspection staff and 
partly also to lack of proper co-operation on the part of the industry, 
the Order could not be enforced as strictly and extensively as htd been 
intended by Govemmenlt. In this connection, we have been told that 



tWre •were only six inspecting officers wlio were re<inlred to visit soite 
four or five hundred factories all over the eountry and enforce the Fruit 
Products Order. With such a small staff it could not be expected that 
the administration of the. Fruit Products Order would bo sufficiently 
effective. In a Koto submitted by the Fruit Development Adviser, it 
is stated that the quality of tJie products has not improved to an 
appreciable extent and that this has been due to non-availability of 
proper sizes and varieties of raw materials in certain centres of the 
indnstr\' and also,the dislocation, for a whole year, of the work of checks 
analysis carried out by the .Inslitiita of Fruit Technoloc;}'. It i.s also 
stated in the Note that, of the 295 factories licensed for the term ended 
Deceinher IfilS, some 40 per cent, came under categories (Ci and 
(D) owing to their premises' being entirely nnsatisfaetory. Represen¬ 
tative of consumers have stated that the frnil preservers are found to 
pay insufficient attention to tJie grading of fruit with regard -to their 
size and quality and that the Indian iiroducts are inferior to the imports 
in icspeet of colouring, a].)pearance, flavour and packing. Our impres¬ 
sion is that, since the last iiuiuivy in ]94fi, practically no improvement has 
been made on the technical side of the industry. It cannot be em¬ 
phasized too strongly that the eoiisumers’ pre,indiee against the indi¬ 
genous products cannot be overcome except by a distinct improvement 
in their quality. We, therefore, recommend that Oovt. should- employ 
f< r a short time ,six -( xperts to offer adiise and gnidauee to the frui,t 
products factories free' of cost. We a;lso._recommend that the factories 
siiould employ students trained at the Indian Institute of Fruit Technology. 
We further recommend that the Provincial Governments, to whom 
tlu: enforcement of the. Fruit Products Or<i(!r lias been recently trans¬ 
ferred should .strictly enforce tlie standards of sanitation, (ptality and 
etnnposition as laid down in' the Order. We also recommend that an 
appreciable portion of tJu' enhanced licence fee should be set asidr for 
a separate Research and Development fund and that such a Fund should 
be set up at an early date, 

6. (a) It has been difficult for the Board to obtain correct satis- 
tics of imports of tlui protected categories of 
Imports and Import con- preserved fruits. The Collector of Customs, 
tfoh Calcutta, in his letter No. S'.21-fil4j48A, dateo 

4t.h January 1949, infoianed us that imports of these food products were 
few and far between and that, therefore, he could not gave us the 
figures of recent imports of these articles. A similar reply was also 
given by the. Collector of Cu.stoms, Bombay, in his letter No. S.5-64|48c, 
dated 6th December 1948. The All-India Food Preservers’ Association 
however, through .the good offices of the Metal Box Compan.y, obtained 
from 'llie Bombay Chamber of Commerce, a .statement of iinports of 
canned or bottled fruits and .i<ain,s and jellies into Bombay during the 
period Jauuary|Mareh 1948. According to this statement, during the 
period in question (f.e., JanuarylMarch 1948), 82 ewts. of canned or 

bottled fruits valued at Its. 5,710 and 2,172 cwts. of jams and jellies 
valued at Es. 1,62,857, were imported into Bombay. The Ministry of 
Commerce, Government of India, also furnished a statement of imports 



•of canned or bottled fruits and jams and jellies during the three years 
1945-46, 1946-47 and 1947-48. This statement ivill be found in Afpendix 
IV. From this slateiuent, it will be found tliat in the year 1947-48. 
2,579 cwts. of eannod or llottled fruits valued at Ks. 1.94,949 and 97,;)1() 
nwtf.:. gL' jams and jellies valued at Rs. 22,79,640, were imported. Tue^'- 
ngurcs, however, include imports into Sind up to 31st July 1947 anrt 
those into Kast ilengal up to J4th August 1947. ^loreover. tlie prop'ctivc 
duties came into force only on 12th January 1948. The statistics of imports 
for 1947-48 tlius relate to imports during' nine and a half month belore 
proteetimi and only two and a lialf months of the period of protection. 
From these figures, therefore, it is not possible to assess the effect of the 
proteetive duties on imports of the articles in question. As regards 
•squashes aud*jnioes, the avai'able statistics of imports show that those 
articles liavc not hcmi imported during the last three years. 

(b) According to the cIa.s.silication of fruit products in the .Import 
Tariff >S(;hednle as in operation on 1st January 1949, the protected cate¬ 
gories of fruit products were governed by iteins 8(3)—fruits, candied 
and crystallised, 20(1)—fruit juices, sipiashes, cordials and syrups, 
20(3)—fruits canned or bottled, and 20(4)—-jams, jellies, marmalades, 
canned or bottled. Under the Indian Tariff (Amendment) Act of 
1949 ('i'itli February 1949). however, item 5^9(1) has been .split nji inu' 
items 20(1) and 20(5) and item 20(3) into items 20(3), 20(8) and 20(9). 
(For details, reference Is invited to paragratih 9 below. In the Import 
Trade Control Schedule (vide G-azette of India Kxtraordinary, datect 
July 29,^ 1948, pages 1087 and 1090, and Gazette of India Extraordinary, 
dated .Feutuary 22, 1919, pages 23T and 240), however, the protected 
categories of fruit products ar-e mixed up with other eategor’ies arid not 
shown separately against the items of tire Import Tariff Schedule inen- 
tiiuied above. The Collector of Customs, Bombay, in reply to a reference 
from the Board, iiifonued us that, though two of the items of the Import 
Tariff Schedule, viz., 8(3) and 20(4), were not shown separately in the 
Imporff Trade Control Schedule, these two 'items were subject to the 
same regulation a.s items 20(1) and 20(3). We consider that the 
po.sition in tliis rc's^rect is misatisfactory and recommend that the iiro- 
teclcd categories of fruit products, vide iniTiorl tariff' items 8(3), 20(1), 
20(5), 20(3), 20(8), 20(9 ) and 20(4). should be separately shown, item by 
item, in tire Import 'Trade Control Schedule as well ,as in the Accounts, 
relating to the Seaboi'ue 'Trad<'. tabular slali nient of import eontio) 
regulaT’Oii regarding fruit [iroducts from •Jannar'y 1948 to June 3949 is 
given in Appendix V^. 'The present position of import control in respcid 
of such protlucts {vide Gaz.ette of India Extraordinary, dated February 
22, 1949) is as follows 

C) Import Tariff item No. 8(3)—“Fruits candied and crystal¬ 
lised" is not .sjrecificaily mentioned in the Import Trad" 
Control Schedule. 'This is presumably governed by item 
21 of the I.T.C. Sehednle which is classified as “ fruits, 
all sorts excluding coeoanuts and casbewnnts, fresh, dried, 
salted or preserved, not otherwise specified”. As regards 
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this item, while no licences will he granted for their imports 
from dollar area and hard currency countries, imports from 
sterling and soft currency countries are placed on 0 O.L. 
XI, 

(ii) Import Tariff Schedule item 20(1) and new item 20(0)— 

Pi-nit juices, squashes, cordials and syrups. These are pre- 
sumabiy governed by the Import Trade Control Schedule, 
serial Xn. 76—fruit juie&^. In respect of this article, 
while 110 licences will he issue<l for imports from dollar area 
and hard curreney eouutrie.s, lieences will be granted for 
import.s from sterling and .soft currency countries, subject to 
iiioiietary ceilings. 

(iii) ' Import Tariff items 20(3). 20(8) and 20(9)—Fruits, canned 

or bottled : This is not shown separately in Import Trade 
Control Schedule. These articles are presumably governed 
by serial No. 77 of the Import Trade Coutrcl Schedule— 
‘fruits and vegetables, canned or bottled’, hi this case 
also, licences will be issued, subject to monetary ceilings 
only for imports from sterling and soft currency countries. 

(iv) Impott Tariff item 20(4)—jams, jellies and marmalades, 
canned or bottled. This group of artiele.s is governeii by 
serial No. 7.5 of the Iiniiort Trade Control Schedule. Im¬ 
ports are permitted, .subject to monetary ceiling, only from 
sterling and soft currency eouutrie.s. 

(c) Possibility of evasion of duties as well as of import control : 
(..bider the presiiit import tariff cbessification, fruits, eaiuied or bottled, 
vide, item 20(3), 20(8) and 20(9) and jams, jellies and marmalades, 
canncil or bottled, vide item 20(4), are subject to proti'Ctive 
dutic.s at the standard rates of 60 per cent, and 80 per cent, ad valorem 
ve-spcctively. But. in accordance with the orders of the Central Board 
of Revenue on the subject,(utde paragraph IT.") of the Bombay Appraisers’ 
Manual), containers up to 7 lbs. capacity are reicarded as ' cans or bot¬ 
tles’ for the purpose of asses.sment. If the good.s ar ^ imported in 
coiitainei's o'f over 7 Ih.s. capacity, they arc to be classified as ‘canned 
or bottled prov'shms. not otberwi.se .S])cci6ed’ and arc .subject to a 
I'cvcnuc duty of 30 ])er cent, ad valorem {vide Tariff item 21). ('.ving 
to the existence of thc.se two different rates of duty for the same finit 
products, depoiidiiig on whether they are paehed in eonlainers up to 
7 lbs. capacity or above 7 lbs. capacity, attem]>ls are likeij' to be made 
to evade the higher rates of duty by importing the.se products in coutain- 
er.s above 7 1bs. capacity. The attention of Iho Central Board of 
Revenue was drswu to thi.s pos.sibility by tbp Collector of Customs, 
Bombay, in his letter C. No. Il'1011!48, dated 1st March 1948. The 
■Central Board of Revenue .sub'Sequeiitly referred the innltei- to the 
Collector of Oii.stoms, Madra.s and CaVeutia. for their opinion. While 
the Collector of Customs, Madras, suggested that tlie ruling of the Central 
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Board of Kevenue mentioned above should be cancelled, the Collector 
of Customs, Calcutta, suggested that the expression ‘ canned or bottled ’ 
occuring in items 20(3) and 20(4) of the Import Tariff Schedule should 
be amplified to ‘canned, bottled or otherwise packed’. Moreover, while 
imports of-fruit products governed by import tariff items 20(3), 20(8), 
20(9) and 20(4) from sterling and soft currency countries are subject 
to monctai-y ceiling, imports of articles governed by import tariff item 
21 have been placed on the O.U.L. XI. This also may lead to fruit 
products being imported as ‘canned or bottled provisions, not otber- 
wise specified’, i.e., .tariff item 21, and the import control regulation re¬ 
garding items ‘20(3), ‘20(8), 20(9) and ‘20(4) being thereby, evaded. We, 
therefore, recommend that in import tariff items 20(3), 20(8), 20(9) 
and 20(4), the expression ‘canned or bottled’ should be amplified so 
as to read as ‘canned, botth'd or otherwise packed’. 

7. In the absence of accurate and complete statistics of impoi’ts and 
internal prodnetiori of fruit products, it is not 
■ possible to make a cori’cct estimate of demand. 

On the basis of such statistics a.s are available, however, an approximate 
estimate of, demand can be made. According to statisfics of imports 
furnished by the Ministry of Commerce, 40,089 cwts, of canned or bot¬ 
tled fruits and jams and jellies valued at Rs. ‘24.7-1,583, were imported 
in the year 1947-48 (vide Appendix IV). Thes(s figure-s, how(‘ver, include 
imports into the Pakistan Provinces of Sind and East Bengal up to 31st 
July and 14th August, 1947, respectively, .'fo find out the figures of 
Imports into the Indian Donunion, fherefore, the figures of imports into 
these two provinces of Pakistan should he excluded. It nuiy, however, 
be pointed out that during tiiis period, •there was import regulation 
ill respect of these jirodiKits. Goirsequcntls^, it may be assumed that but 
for tins regulation import.s of fruit products into the Indian Dominion 
woul'd have been larger than the quantity tliat was actually imported. 
Making allowance for this factor, wc may take imports into the Indian 
Dominion as being approximately equal to the above figures. As re¬ 
gards internal production, the figures supplied by the Fruit Development 
Adviser show that during the year ended 30th June, 1948, the output 
of the protected categories of fi'uit products in the country was 42,744 
cwts. valued at Rs. 39,03,318. Adding these two _^sets of figures, rve 
get 82.633 cwts., (4,142 tons) valued at Rs. 63,77,901. and this may be taken 
to be the present demand For the protected categories of fruit products in 
the country. 

8. fa) Bepresentatiue centres—In the Tariff Board inquiry held 
in 1946, the Ravensc.roft factory in Srinagar was 

Estimate of costs taken as a representative factur^^^^ 

production und f&ir nod jrnil^ tlift TiKii-nn. xriiii > ftitn, 

selling prices,.^ Rena’ii Khnrd, District iMontgoiuery, West 
Punjab a.s a represe,utalive factory in respect of 
jams, marmalades and .squashes, and the e.sthiiate of co.st of production 
w'as made in re.sppct of these two factories. Due to the dislocation of 
economic life in Kashmir and owing to the partition of the country, 
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these two centres cannot now be regarded as representative centres. 
The qiiestion of sclectin>» two suitable fepresentative centres at the present 
time w'as discussed in detail at the public inquiry and it was agreed that 
Haldwani in the U.P. should be regarded as a reprcseirtative centre in 
respect of canned fruits, jams and marmalades, and Nagpur as a re¬ 
presentative centre nt .respect of squashqs. 

(b) Represeniaiive products .—It was also agreed at the public in 
quiry that, for the purpose of the present review', the cost of canned 
fruits sliDiiid be based upon the price of peaches, tho cost of jams on 
the price of aprit.ots, and the costs of marmalades and squashes on tho 
price of oranges. 

(e) Rates adopted for working out the current cost of production .— 
It -was agreed that the following rates should bo adopted for raw 
materials and other items ;— 

(i) Materials 

Rs. A. P. 

Fruits : Pearlies .. .. .. 26 8 0 per maund ; * 

Apricots @ .. .. .. 17 8 0 per maund ; and 

Oranges @ .. .. .. 6 8 0 per 100 (1/2 ma¬ 

und). 

(tugixr @ .. .. .. .. 32 0 0 per maund (de¬ 

livered at 
faetpry). 

{Ndle. —Ex-l'aetory price of sugar, E-27, at R8..29ptr maund j.lvs Fs. 3 for freight 
and handling charges. Due to the recent inefease in tlie rule of e xcuse duty 
from R.s. 3 to Its. 3-12-0 jier civt. its incidence per maund of sugar ha.s gone 
up hy Fs. 0-8-9, Tlic cost of sugar, thcrcfcic, has Veen increase d to R*. 
32-8-9 per maund.). 

(ii) Labour .—An iucroa-se of 50 per cent, has been allowed over 

the figure of 19'16. 

(iii) Other expenses .—An ificrease of 15 per cent, has been allowed 

over the figure of 1946. 

(iv) Depreciation .—There has been no change. 

(v) Research and development .—There has been no change. 

(vi) Packing ,— 

24-A—21 cans— 

Basio cost ., 

Freight ,. 

Handling ohargos ,. 

Be-%rining chaises 


Bs a. p- 

4 6 2 (at tho rate of 

. Bs. 182-7-9 
per 1,000). 

0 7 6 

0 0 8 

0 4 4 (at the rate of 

Bs. 1M8-0 
per 19,000). 


i>7rrBB 


llota) cost .. 6 11 8 
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Rs, A. r. 

7 15 6 (at the rate of 
Rs. ICfi per 
1.000). 

0 16 0 
13 4 

0 8 8 (at the rate of 

Ks. 11-6-0 per 

1,000). 

Total cost .. 10 10 0 

DoUle.8— .. .. .. .. .. (®60 0 0 per gross de- 

liven'd. 

Labels .. .. •. - • •. Canned fruits and jams labels at 

the rate of Rs. 35 per 1,000 
and squashes labels nt the 
rate of Rs. 25 per 1,000. 

Breakage. ,. .. .. -. . • For damage to cans an allowance 

of 5 per cent, has beom made 
and for breakages to bottles 
an allowanco of 12J percent, 
has been given, there being 
iio change in this respect 
us compared with the position 
in 1946. 

(vii) Advertising, —An increase of 50 per cent. ha.s been allowed 
over the figure of 1946. 

(viii) Working capital. —In 1946, Rs. 2 lakhs wa.s taken fts the 
amount of working capital. No change has been made in 
this figure. 

vix) Block. —In 1946, the block was taken at R.s. 2 lakhs. No 
change has been made in this figure. 

(x) Spoilage. —No change lias boen made in tliis respect. 

(xi) Freight allowance. —In the previous inquiry, freight was 

'allowed on an average distance of GOO iniics fra'in the 
factories. In the present estiina'o, freight for 600 inile.s 
has been allowed at current rates. 'flic details will- be 
found in Appendix VI. 

(xii) In the cost estimate of 1946, it wa.s assumed that the excise 
duty on sugar and the import duty on tinplates would lie 
refunded, as recommended by the Board, 'fbe reccmmencla. 
tion was not accepted. The ncce.«sary ad.iiistmenfs for 
these two items have, therefore, heeii made in the yiresent 
estimate. 

(d) The details of the revised estimate of costs of prodnetion and 
fair selling prices for the protected categories of preserved fruits, together 




with those of 194ti esthuate, will be found in Appefudix VII. The 
estimated fair sell in g prices for thes^ prodncfts are follows.;— 

Canned fruits (24 X -A- 2i sanitary cans) .. .. Rs. 38-13-4 

Jams (48 X li lbs. cans) .. .. ,. Rs. 64-0-6 

Orange marmalade (48 X li lb. cans) .. .. Rs. 60-11-3 

Ox’aiige squashes (12 X 26 oz. bottles) .. .. Rs. 20-11-3 

9. The protected categories of preserved fruits are covered by items 

Present rates oiaaty ^0(5), 20(3), 20(8), 20(9) and 

Present rates oiuuty. 20(4) of the First Schedule to the Indian 

Customs Tariff Act XXXII of 1934, as amended by the Indian Tariff 
(Amendment) Act of 1949 (12th February, 1949) and the Protective 
Duties (Miscellaneous Provisions) Act 1949. Under the Tariff (Amend¬ 
ment) Act of 1949, the pre-amendment tariff item 20(1) has been split 
up into items 20(1) and 20(5) and pre-amendraept, tariff item 20(3) 
into item.s 20(3), 20(8) and 20(9), and also some alterations have been 
made in the rates of duties and preferential margins. These changes have 
been made by way of implementation by India of the concessions granted 
under the General Agreement on Tariffs and Trade signed at Geneva on 
30th October, 1947. The relevant tariff items are now as under : 



Naoie of arliclc 


I Nataro 
t ofdiitv 


Fruits, candied and crystal* Protective 
lisod. 

Fruit Juices, Squaalios.'Cor* 
dials am! Syrups nob other¬ 
wise spocifiod— 

(a) manufactured in a Do. 

British Colony. 

{h) not manufactured in 
. a British Colony. Do. 

Juictis either individually 
or in mixture of tho fol¬ 
lowing fruitij, namely ; 

Apri(!ots, Berries, Orapen, 

IMucapple, Plums, and 
Prunes, 

(fl) manufactured in a Do, 

British Colony. 

(?>) nob manufacturiKl in a Do. 

British Colony. 


Friiii'^, canned or bottled, 
not. otJierwific si>‘oified— 

(a) manufactured in a 
British Colony. 

0>) not mannfantui’ed in .a 
British (Colony. 


Standard rat© of 
duty 


80 -percent, ad 
valorem. 


30 percent ad 
vat^em, 

40 percent ad 


Preferential rate 
of duty if the 
article Ih the pro¬ 
duct of manu¬ 
facture of— 


Duration 
of i)ro- 
teotive 
rates of 
duty. 


34 percent, ad 
vahrtm. 

Eat© of duty aa 
actually obar- 
ced At the time 
for manufactures 
in a British 
Colony 0% 
ad valtwpm. 


60 percent. 
valoTim, 







u 


lUa 

f*. 

Kame of article, 

of duty. 

standard rata cf 
duty. 

Pre&rmtial rate 
of doty if 
arttolo ii the pro¬ 
duct or manu¬ 
facture of— 

Duration 
of pro¬ 
tective 
rates of 


The United 
Kingdom. 

A 


duty. 



i 


•c& 

MS 

6 

o 

1 1 
M 

i 

1 

1 

2 

3 

4 

6 

G 

7 

8 

20(8) 

Canned fruita —the follow- 
in'.s namely — 

1 







Apricota, Berrios, Grapes, 
Plums. Prunes, and Fruit 
•Saluda composed of uot 
IcNH than 80% in quantity 
^nd in value of the aliove- 
named fruits— 




i 




(a) manufactni-ed in a 

British Colony. 

Protective 

rA percent, ail 
vahrenu 

! •* 

! 



March 31, 
IDr.l. 

ao(9) 

(6) not mnniif netnred in a 
British Colony. 

Pineapples, carmod— 


Rate of duty os 
actually changed 
of at the time 
for manufac. 

tures in a Bii* 
tish Colony plus 
0% ad vah- 

rr.m. 

1 



Do, 


(c) manufaotuied in a 
British Colony. 

Do. 

r>2 percent. ad 
valoTf.m, 

1 


1 

Do. 


(h) not manufaolured m a 
British Colony. 

Do. 

Uato of duty as 
actually char- 

1 • • 

1 

• • 

1 

Do. 




ged at the time 
for manufac¬ 

tures in a Jh'i* 
tish Colony 

plus 8% ad 

vaU>r^n, 

1 

1 


j 


*0(4) 

Jam^, iTcUies and Manna- 
laden, canned or bottled. 

Do. 

80 percent, ad 
valorem. 




Do. 


10. The Collectors of Customs, Bombay, Calcutta and Madras, who 
were requested to furnish, the Board with figures 

C.l.l. prices and landed of recent c.i.f. prices of the protected categories 
costs. „ 1 j. 1 ” 

of preserved fruits, could not supply the neces¬ 
sary data on the subject- As Australia has been the most important 
source of imports of fruit products in the post-war period, the Board 
reque-sted the Indian Government Trade Commissioner in Australia and 
Ne-y Zealand to furnish information on recent f.o.b. prices of fruit 
products in Australia and also the freight rates from Australian ports 
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to Indian i)ort8. Accoi^ding to the figures supplied by the Trade Com¬ 
missioner, the present c.i.f. prices of the protected categories of fruit pro* 
ducts are approximately as follows :— 


Name of article 

1 

Specification 

1 

2 

Export 
price la 
Australia 

3 

Freight 
at Bg. 70 
per ton 

4 

Insurance 
@ 1% of 
the price 

6 

Total of 
columns 

S, 4 & 6 

(c.i.f.) 

0 



Ra. A. p. 

Rs. A. P. 

Rs. A. P. 

Rs. A. P. 

1. Canned sliced peache.<i 

2 dcz. X 30 oz. 

18 U 10 

2 0 0 

0 3 0 

20 15 4 

2. Apricot jams (Balgay 
Brand), 

4doz. x24oz. 
tins—ease \ ' —4". 

34 1 8 

2 16 6 

0 6 5 

37 6 7 

3. Sweet orange marmala¬ 
de. 

4doz.x24oz. .. 
tins—cas^? 1'—4*. 

27 13 8 

2 15 6 

0 4 4 

31 1 0 

4. Orange squashes 

Idoz. x26oz. .. 
bottles—case 

v—r. 

15 2 9 

1 13 0 

♦0 4 10 

17 4 7 


* Insurance in this eaac is at 2% of the value. 

In the quotations given by the Trade Coinmi.ssioner, the item com¬ 
prising “orange squashes” is a mixed one and includes certain costly 
products such as orange cup, kia ora lemon, grape-fruit, tropical fruit cup 
JaB-W., lime, raspberry, strawberry, vanilla, banana, pine, grenadine 
sarsaparilla, O.T. (Winter Drink) cloves, and peppermint. The re¬ 
presentatives of the manufacturers present at the inejuiry suggested that 
it would not be fair to compare the Indian product with the article speci¬ 
fied iu the Trade Commissioner’s letter. This was discussed with our 
Technical Advisers and it was decided that for purposes oS fair com¬ 
parison the c.i.f. price based on the figures sujiplied by the Trade Com¬ 
missioner, should be reduced by 15 per cent. Thus reduced, the c.i.f. 
price comes to Bs. 14-11-1 per ease of orange squashes, and this figure 
has been taken for the purpose of comparison with the fair selling price 
of the indigenous product. 

On the basis of these fignre.s the landed costs exj-duty of imports ol 
IM.otectcd fruit products at, the present time would be approximately 
!is follows :— 



Canned 

sliced 

peaches 

i 

Apricot 

jams 

(Balgay 

Brand) 

Sweet 

orange 

marmalade 

Orange 

^Iposhes 

C.i.f. price 

Landing charges .. .. .. .. 

Landed cost without duty ... 

Rs. A. P. 
20 15 4 

1 4 0 

Rs. A. P. 
37 6 7 

1 0 0 

Rs. A. P. 
31 1 0 
10 0 

Rs. A. F. 
14 11 1 

0 8 0 

22 3 4 

1 

38 6 7 

32 1 6 

16 3 1 


{N.B .—The corresponding landed costs ex-duty of these four cate¬ 
gories of fruit products at the time of the tariff inquiry in 1946 were 
respectively Rs. 17-3-9, Rs. 28-1-0, Rs. 30-3-0 and 13-7-8. It will thus 
he seen that since 1946, there has been an appreciable increase in the 
landed costs of canned fruits and jams and a small increase in those of 
marmalade and squashes.) 
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The Cwteen Stores D^artetent (India), Bombay in its letter dated 
15tb January, 1949, famished certain figures of e.i.f. prices of Austra¬ 
lian canned fruits, assorted jam and orange marmalade, imported in 
Movember 1948. According to th^e figures the e.i.f. prices per unit 
of canned fruits comes to Es. 19-15-1, of assorted jams to Rs. 34-1-0 
and of marmalades to Rs. ^3-4-2. The fb’st figure is less by 5 per cent, 
the second less by 9 per gent, and the third more by 7 per cent, than the 
corresponding ligure.s given in the above Table. The difTerence between 
the two sets of figures is small. Moreover, the figures supplied by the 
.Indian Government Trade Commissioner in Australia are more up-to- 
date than those supplied by the Canteen Stores Department. We have, 
therefore, decided to take the figures furnislied by the Trade Commis¬ 
sioner, with the adjustments made above in respect of squa.shes for pur¬ 
poses of comparison with the fair-selling prices of indigenous products. 

11. Tlie margins of difference between the fair selling prices and 

Hajglas ot 4lfler«nw bet«^ landed costs of the protected categories ''f 
fair selling prises and » i u t 

landed co^s fruit products are shown below :— 


1 

_- ! 

Ci'Mined 1 
sliced 1 
peaches j 

i 

1 

Aprioot 

jama 

(Balgny 1 
Brand) | 

i 

1 

Sweet j 
Orange 
marmalade 

OranfT* 

squashes 


1 

Rs. A. P. 1 

Rs. A. P. j 

Rs. A. r. 

Rs. A. P. 

(o) Fair selling prieo .. .. .. 

38 1.3 4 1 

i i 

C* 0 6 

' 1 

60 14 9 

20 11 3 

(6) e.i.f. price 

20 i.5 4 

37 6 7 

31 1 6 

1 

14 11 1 

(c) Landing cliarge.s 

1 4 0 

( 

1 0 0 

10 0 

0 8 0 

(d] Landed c jst without duty .. .. 

! 22 3 4 

38 0 7^ 

32 1 6 

lo 3 1 

(e) Excesjyif (a) over (d) .. .. .. 

1 16 iO 0 i 

25 9 11 

(A'.'orago 1 

28 13 3 

Rs. 27-3-7) 

5 8 2 

(/) Excess of (c) as percentage of e.i.f. i.e., (ii) 

7!)-.32% 

OS-18% 

92-71% 

37-50% 



j (Average 80% approx 

.) 


In the previous Tariff Board inquiry (1946), jams and marmalades 
were elassified Into the same tariff item. The| same classification may 
also be followed oh the present occasion, and the average of the fair 
selling prices and that of the landed costs of the two products may be 
taken for purposes of comparison in determining the extent of protection. 
On this basis, the margin of difference between the averago fair selling 
prices and landed costs of jams and marmalades comes to Es. 27-3-7 
per case or about 80 per cent, of the e.i.f. price. 
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12. In a memorandum dated 4th August, 1948, submitted by the 
All-India Pood Preservers’ Association, it has 
Protection or assistance ijeen suggested that protection to the preserved 
fruits industry should be given in the form of 
subsidies and not by means of import duties. The Association claims that 
this industry is of national importance from the nutritional point of view, 
that preserved fruits, as essential article of diet, should be made avail¬ 
able to the public at the .same price as in other countries and that, for 
this purpose the difference between the fair selling prices of fruit 
products manufactured in India and the current prices of correspond¬ 
ing products in foreign eauntries should ibe made up by the grant of a 
subsidy on Indian products. The Association estimates that, on this 
basis, the rate of subsidy would work out to 8 annas per l]b . of jams, 
jellies and marmalades 4 annas per lb, of fruits in syrups, and 8 annas 
per lb. of squashes. The Association further claims that preserved 
vegetables should also be included under the scheme of protection and 
estimates that the subsidy in this case would work out to Re. 0-5-3 per 
lb. It is also suggested that such subsidies should be given on an 
estimated annual production of 90,000 tons of preserved fruits and 
vegetables and that some 60 well-equipped and properly managed 
factories should bo selected to produce this amount of fruit products. 
On this basis, it is estimated that the cost of the subsidy woxxld be 
about Rs. 7 erorcs per annum. It ie also stated that 15 such well- 
equipped factories may come into operation almost immediately and 
that the remaining 45 factories could be brought into existence within 
a period of five years, and it is estimated that the cost of subsidies 
would be about Rs. 75 lakhs per annum for the first two years which 
will gradually rise to Rs. 7 crores at the end of the fifth year. As an 
alternative method, the Association has suggested that the existing 
protective duties might be maintained and that the additional protection 
now claimed might be given by means of subsidies at the rate of 4 
annas per lb.- of jams and marmalades, 2 annas per lb. of fruit juices 
and squashes, and Re. 0-1-6 per Ib. of canned and bottled fruits, and 
Re. 0-3-3 per lb. of vegetables. The Association has also claimed that 
0) the excise duty on the sugar used by the industry should be refunded, 
lii) that 500|1,000 tons of American tinplate should he imported free 
of duty for the industry, (iii) that all machinery required for the 
use of the industry .should be exempted from import, duty and (iv) that, 
as reeommcnd'ed in the Tariff Board Report of 1946, three-fourths of the 
licence fee at the rate of Re. I. per Rs. 100 worth of fruit products 
collected under the Fruit Products Order should be set aside in a special 
Research' and Development Fund to which an equal amount should be 
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contributed by the Govermncnt of India. The U.P. Fruit Products 
Association, in its letter No. P.148, dated 9th March, 1949, addressed 
to the Hon’blc Minister for Commerce, Government of India, has also 
claimed that the amount of sugar required for the preserved fruits 
industry should be made .available to it at prices at which it is avail- 
able in Australia and other competing countries. 

13. The Board does not consider that, in the context of present 
Board’s comraents on levels cl income and standards of consumption 
industry’s claim lor in the country, preserved fruits should be rc- 
tance****°^ assis- garded a.s an article of essential diet for 
the general public. Been if it was found to 
bo desirable to make preserved fruits available in the country at a low 
cost by means of a State subsidy, the adoption of such a course would 
be imijracticable at the present time. For, the industry, as at present 
constituted, comprises a large number of units with varying sizes and 
degrees of efflcicuey and with considerable variations in the range 
and aniount of their production. Moreover, the sanitary conditions in 
many of the factories are far from satisfactory ; thus, for example, 
in spite of a lenient cnforcemeut of the Fruit Products Order, as many 
as 40 per cent, out of the 295 licensed factories (as at the end of the 
term ended 31st December, 1948) have been placed in categories C 
and 1) owing to their premis('s being positively unhygienic. In our 
opinion, therefore, it is not practicable to help such an industry by 
means of subsidies. It is true that the Fruit Preservers’ Association 
has suggested that the suksidy should be given to fifteen selected units 
in the first instance and to fovtyfive more units at a later stage. If 
this proposal were, to be, accepted, .it will be necessary for Government 
or Industry to draw up a definite plan for the development of this 
industry, make a seileetioii of suitable units from among the existing 
one,s with duq regard to their location and efficiency, and take steps to 
see that the quality of their production is up to the standard. No such 
'definite plan of development has been placed before us. The plan 
of development submitted by the Fiuit Preservers’ Association is vague 
and not founded on a basis of facts. In these circumstances, therefore, 
the Board considers that it i.s iiupi'acticable to adopt a scheme of 
subsidies for the developnnmt of the industry. As regards the claim 
for a refund of the excise duty on sugar, it may be mentioned that, such 
a refund was I'ccommended by the Board in its last Report, but that 
recommendation was not accepted by Government. In the present 
inquiry, however, the Board’s estimate of fair selling prices of indi¬ 
genous fruit products includes the. cx'ci.se duty at ftie rate of Ks. 3-12-0 
per ewt. Therefore the question of refund of the excise duty docs 
not arise. Regarding the iiidu-stry’s demand that the amount of 
sugar required for it should be made available at a low price by means 
of a subsidy, we may mention that the Ministry of Agriculture, Govern¬ 
ment of India, in their letter No. P.2-lllSug., dated ^9th June, 1948 
requested the Sugar S 3 mdicato to supply sugar to the preserved fruits 
industry at a reduced rate, but the Syndicate did not see its way to 
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comply with the request. As regards the supply of American tinplate 
• to the industry free of duty, the Board has been informed that at the 
present time only indigenous tinpjates are used by the preserved fruits 
industry. Consequently, the question of exemption of imported tinplate 
from duty docs not arise. As regards the exemption of imported 
machinery from the payment of duty, it may be.m'qntioned that Govern¬ 
ment have recently reduced the duty on maobinery from 10 per cent, 
to 5 per cent. The Board docs not consider it necessary to recommend 
<iny further concession in this matter. As for the creation of a Research 
and Development Fund, we have already recommended, in paragraph 
5(d) above that a suitable portion of the enhanced licence fee should 
be set aside for a separate Research and Development Fund. Thei in¬ 
dustry’s claim that packed vegetables should be included within the 
scope of x)rovection for the preserved fruits industry eannot bo enter¬ 
tained because, this being a review ease, its scope has to be limited to 
those products which have already been granted protection. 

14. The i'ei)vesentatives of the industry informed the Board that 
the Australian Government granted a subsidy 
Grant ot subsidy and to the fruit processing industry and also a 
sugar concession In rebate on the price of sugar so as to make it 
Australia. available to the industry at the world price. 

We addressed the Australian Government Trade Oommissioner in India 
to furnish necessary infonnatiou on this subject. The. Comnpssionev 
has forwarded £i statement (See Appendix VIII) in which the present 
position regarding the grant of sxigar eoneessiop in Axistralia is fully 
explained. According to this statement, since 1930, the Australian Com¬ 
monwealth Government have given no financial assistance to the fruit 
processing industr.y. It is, however, stated that under the Sugar 
Agreement Act, a provision has been made for an annual grant by the 
sugar interests, wduch is designed to assist fruit processing industry ; 
that the fund is placed at the disposal of, is administered by, the 
Fnrit Industry Sugar Concession Committee ; that thjs is, in effect, a 
grant from the sugar interests to the fruit processing industry ; and 
that the fund is expended in the following directions :— 

(a) payment of a domestic rebate on sugar .at the rate (at present) 

of A. £2|4 per ton to fruit processors ; 

(b) payment of an export sugar rebate so as tp supply sugar to 

exporters^ of canned fruits at world price ; (no rebate under 
this heading has been paid since 19^-42, because world 
price of sugar has been- above the Australian price) ; 
and 

(c) promotion of the use and salo ,of inanufaptured fruit pro¬ 

ducts ; under this heading, the_ funds have been largely 
spent on advertisement and horticultural development and 
occasionally for giving bounties on exports of fruit products 
to Ihe TJ.K. and Canada. 

W win be noted -that the Australian CommoiMfealth CIUTSimnient do not 
at present grant any subsidy to the preserved finUts indusfiy and that 
UTPrBB 
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the stigar concessions e:yoyed by the industry in that country are given 
from a special fund which is entirely contributed by the sugar interests. 
It would appear that this assistance is given by the sugar interests partly 
as a compensation for the high price of sugar owing to the protective 
duty and partly to promote the development of the fruit processing in¬ 
dustry which is a large consumer of sugar. We suggest that Indian 
sugar industry should favourably consider the question of creating a 
special fund for granting such a concession for the preserved fruits 
industry. 


15. Having found that it is impracticable at the present time to 
protect the industry by means of .subsidies, 
considers that protection to tlic in- 
Board. dustry should continue to be given by means of 

. . import duties. The figures of comparative costs 

given in paragraph 11 above, indicate protective duties at the rate of 37.50 
per cent, for squashes, 79.32 per cent, for canned sliced peaches and 
80 per cent, for jams and marmalade. We consider that a duty at 
the rate of 40 per cent, for squashes, 80 per cent, for canned peaches 
and 80 per cent, for jama and marmalades should be adequate. According 
to the present classification in the Import Tariff Schedule, the rate of 
40 per cent, duty on squashes should be applicable to items 20(1) and 

on canned sliced peaches to items 20(3), 
4)(8) and 20(9), and the rate of 80 per cent, on jams and mannalade 
to items 8(8) end 20(4). It is to be noted that, under our present pro¬ 
posals the rate of duty on items 20(3), 20(8) and 20(9) will be in¬ 
erted from 60 to 80 per^eent. while the rate of duty on all other Itenus 
wi 1 remain unchanged. Ik this connection, it may bq mentioned that 
the mam source of competition being Australia and the landed costs 
taken for purposes of comparison being those of Australian products, 
^e rates of duty indicated here are applicable to fruit products ‘ not 
manufactured m a British Colony’. Fruit products maLfactured in 
a British ^lony are entitled to certain preferential margins under the 
Indo-Bntish Trade Agreement of 1939, as modified by the General 
greement on Tariffs and Trade, 1947 ; the preferential margins dn these 
neriod of w maintained at their presept level. As regards the 

Lt f ^ Report of 1946 recommended 

protection for this industi^ for a period of three years and this rccom- 

endation was accepted by Government. As protective duties came 
into force from 12th January, 1948, protection has been enjoyed by the 

recommended that the 
pontinued for the period 

ending SIM ICwch, 1951.. - 
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lj5. If pur proposals rejgardiiig proteativ# pUuliM arf AMqi^tad W 
Vtoposed changes In Government, the relevant items in the Tariff 
Tariff Schedule, Schedule should be as tinder 


Itoin 

No. 

!■ 

Nftmo of article 

Nature 
of duty 

Standard rate of 
duty 

PtafimntUd rat* 
of duty if th* 
artiol* is (h* pro- 
,duo* or maaa- 
factun of— 

Duration 
of pro¬ 
tective 
rates of 

1 

2 

1 

- 3 

1 

4 

V 

5 

sia 

ii 

B 

1 

n 

7 

duty 

8 

8(3) 

20(1) 

Fruits, oandied U orysfcAl* 
Used. 

Fruit Juiccf, SquMhea, Cor> 
dials and syrupa not othor^ 
wise ajiociried. 

Protective 

i 

i 

1 

! 

80 percent ad 
vMorem. 

• • 


1 

Uaroh 31, 
1851. 


(a) iTianufacturcd ict a 

Britisli colony. 

Do. 

1 30 pfir cent, ad 
\ valorem. 

• • 

•• 

•• 

Do. 

20(5) 

(l>) not matiufactiired iu a 
British colony. 

Juices either individually 
or iu mixture of the fol¬ 
lowing fruits, namely, Ap¬ 
ricots. Berrios, Grapes, Pine¬ 
apple, plums and Prunes: 
(a) manufactured in a 

British colony. 

Do. 

1 40 per cent, ad 

1 . valorem. 




Do. 


Do. 

34 i>cr cent, ad 
valorem. 


•* 


Do. 

20(3) 

(i) not manutUctored in a 
British colony. 

Fruits, canned or bottled, 
not otherwise specified — 

Do. 

Rate of duty 
as actually char* 
^od at the time 
for manufao- 

turcs in a Bri¬ 
tish colony 

pluH 6% ad va¬ 
lorem. 




Do. 


(a) manufaotured in a 

, British colony. 

Do. 

70 per cent, ad 
valorem. 




Do. 

20(8) 

i {/;) nut manufacturod in a 
British colony. 

Canned fruits—tha foUow • 

ing, namely. Apricots, Bar* 
rlos, Grapes, Plums, Prunes, 
and Fruit i^alads composed 
of not less than 80% in 
quantity and in value of 
above-named fruits— 

Do. 

80 per cent, ai 
valoreyj^ 

1 


1 


Do. 


(a) manufactured in a 

British colony. 

{!>) not manufactured in a 
British colony. 

Do. 

74 per cent, ad 
vaUnrem, 




Do. 


Do. 

Rate of duty os 
actually charg¬ 
ed at the time 
for mamifac- 

tures in a Bri- 
tieh Colony 

play 6% ad 

valorem. 




Do. 





Item 

No. 

Nftmo of 

Notun 
of duty 

StondMd rate nf 
duty 

FrelenntiKf rate 
of duty If the 
article h the pro¬ 
duct of manu¬ 
facture of— 

Duration 
of pro¬ 
tective 
ratea of 


1 B 

•£ Q 

.1 

.ti V. 


duty 




' 

CD W 

6 

< 

Burma. 


1 1 

2 

8 

1 

4 

1 » 

0 

7 

8 

20(0) 

PiQ'Spplos, canned^ 








(a) mtinufaotand in & 

Britiih oolony. 

Proteotive : 

72 per cent, al 
valorem. 


1 


March 31, 

loai 


(6) not manufaettrred in a 
British Colony. 

Do. 

Rate of duty aa 
actually charge* 
cd at the time 
for manufac¬ 

tures in a Bri¬ 
tish Colony 

plus ad 

valorem. 


1 

1 

1 

Do. 

20(4) 

Jams.- Jellies & Marmala 
dos, canned or bottled. 

Do. 

80 per cent, ad 
vohtem. 

t .. 

• • 

•• 

Do. 


It may be noted that the changes proposed are that (i) thei rate 
of duty on tariff items 20(3), 20(8) and 20(9), should be increased by 
20 per cent, and (ii) that the protective dutic.s should be continued for 
the period ending 31st March 1951. 

17. The industry has claimed that the fniit products required for 
the Defence Services should be purchased from 
purchase ol Indigenous indigenous sources. We consider that this is 
Irult products lor a legitimate claim. We recommend that the 

the Detenco Services. Ministry of Defence, in consultation with the 

Ministry of Agriculture, should lay down suit¬ 
able speeifications for fruit products required for the Defence Services 
and that, subject to their quality being satisfactory and prices reason¬ 
able, the entire requirement of the Defence Services in respect of these 
products slioulcl he purchased from indigenous manufacturers. 


18. In paragraph 6(b) above, we have indicated the provisions of 
the. present import control in respect of the 

^Toessarrior" protertiln. Protected categories of fruit products. The 
^ rates of protective duties wc have propo.sed, 

lliould, in our opinion, give adequate protection to the preserved fruits 
industry. Consequently, import control in respect of these produef 
will not be necessary for purposes of protection. 



IS. Oar iefiiaducioM oad r«e6Binsna^'tioBfi. may smamayised ai 
tunaiairjK ot oonetastens ooder 
and TeoomnMndatlona. 

(i) The object of the present inquiry is to find out (a) ■vrhcther, 
on the basis of current cost of production in the country tuid c.i.f. 
prices of competitive imports, there is a case for increase in. the amount 
of protection, and (b) -Rhether the neoe^ary protection to- the iadustry 
should be given by means of eubpldies or through the imposition of 
import duties or by a combination of both. (Paragraph 3). 

(ii) Owing to the rise in the cost of production appreciably above 
the estimate made by the Tariff Board in its prevuous inquiry (1946), 
the amount of protection actually enjoyed by the industry fell short 
of the measure recommended by the Board. Moreover, owin^ to the 
pre(valcnce of unfavourable economic conditions in the country since 
the middle of 1946, the expected exipansi(m and improvement in the 
-iudu.stry lias not taken place. [Paragraph 5(a)]. 

(iii) All the bigger factories should now improve their nicebaiiicul 
equipment and process of manufacture so as to iniTeasc their productive 
efficiency and competitive strength. [Paragraph 5(a)]. 

(iv) According to the statistics furnished by the Fruit Development 
Adviser to the Government of India, the output of fruit products, during 
the year ended 30th June, 1948, was 94,44,571 lbs. (or about 4,216 tons) 
valued at Rs. 67,51,483 ; the output of the protected categories of fruit 
products was 47,87,301 lbs. (or about 2,137 tons) valued at Rs. 39,03,318. 
The number of licensed factories during the term ended 31st December, 
1948 was 295. The statistics given here do not include, the piuduction 
figures of unlicensed factories which submit no returns. [Paragrapii 
5(b)]. 

(v) The fruits available to the industry were not properly graded 
with due regard to their maturity and size. This "^vas a great handi¬ 
cap to the industry. We re-affirm the recommendation made by the 
Board in its previous Report (1946) that the Central, Provinoial and 
State Governments should initiate at an early date a co-ordinated policy 
of horticultural development including production, grading and market¬ 
ing . [Paragraph 5(e)]. 

(vi) Sint'c the last inquiry in 1946, the quality of the fruit pro¬ 
ducts has not improved to an appreciable, extent and there has been 
practically no improvement on the tecbmTSal side of the industry. 
Government should employ for a short- time six experts to offer advice 
and guidance to the fruit products factories free of cost. The factories! 
should employ students trained at the Indian Institute of Fruit Techno¬ 
logy. The Pi-t'viucial Governments should strictly enforce the stand¬ 
ards of sanitation, quality and composition as laid down in the Fruit 
Products Oi’der. An appreciable portion of the enhanced licence fee 
should be set aside for s separate Research and Dejvelopmeut Fund ; 
and such a fund should be set up at an early date. [Paragraph 6(d)l. 
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flf unportfl o£ fruit prodiw^ i» 5 S««rt are 

•not available. According to the figures supplied the Mmietiy of 
Commerce, during the year 1947-48, 2,579 cwts. of -oanned or bottled 
fruits valued at Rs. 1^94,943 and 37,510 cwts. of jame and jellies valued 
at Re 22,79,640 were imported. These figures, however, include importe 
into Sind up to 3lBt July, 1947' and those into East Bengal up to 14th 
August 1947. Jhe available statistics of imports sliow that squas^ 
and juices have not been imported during the last three years. Wo 
recommend that the protected categories of fruit products should be 
separately shown, item by item, in the Import Trade Control Schedule 
as well as in the Accounts relating to the Sea-Borne trade. [Paiagraphs 
6(a) and 6(b)], 

(viii) The present position of import control regulation in respect 
of the protected items of fruit products is stated in paragraph 6(b). 

(ix) The expression ‘ canned or bottles ’ occurring in import tariff 
items 20(3), 20(8), 20(9) and 2,0(4) should be amplified so as to read 
as * canned, bottled or otherwise packed This will minimise the pos¬ 
sibility of evasion of duties as well as of import cfontrol. [Paragraph 
6 ( 0 )]. 

(x) The present demand, for the protected categories of fruit 
products is estimated at 82,833 cwts. (Paragraph 7). 

(xi) The Board’s estimate of costs of production and fair .celling 
prices of fruit products has been given in paragraph 8. 

(xii) The most important source of imports of fruit products is 
Australia. The figures of the latest c.i.f. prices and landed costs of 
Australian fruit products have been stated in paragraph 10. 

(xiii) The Board considers that it is impracticable to adopt a 
scheme of subsidies for the development of the industry. The question 
of a refund of the exci.se duty on sugar does not arise. (Paragraph 
13). 

(aiv) This being a review ease, its .scope has been limited to those 
products which have) alrcsady been granted protection. Comsequentiy, 
the industry’s claim that pre.served vegetables should be included within 
the scope of protection cannot be entertained. (Paragraph 13). 

(xv) The preserved fruits industry in Australia is in receipt of 
certain rebates on sugar prices. But these rebates are given from a 
special fund which is entirely-coiitribuled by the sugar interests of that 
country. The Indian sugar industry should favourably consider the 
question of creating a spccual fund for granting such a concession to the 
preserved fruits industry. (Paragraph 14). 

(xvi-) The present rates of duty on items 8(3), 20(1), 20(5), and 20(4) 
should remain unchanged ; the rate \)£ uon-preferential duty on tariff 
items 20(3), 20(8) and 20(9) should be increased from 60 per cent, 
to 8P per cent, ad valorem j and the preferential margins in favour of 
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fruit products manufactured in a British Colony should be maintained 
at their present level. These duties should remain in force until 31st 
March 1951. (Paragraph 15.)' 

(xvii) If our recommendations arc accepted, the relative items ofi 
the Tariff Schedule should be changed as indicated in paragraph 16. 

(xviii) The Idinistry of Defence, in consultation with the Ministry 
of Agriculture, should lay down suitable specifications for fruit produela 
required for the Defence Services and, subject to their quality being 
satisfactory and prices reasonable, the entire requirement of the Defence 
Services in respect of these products should be purchased from indigenous 
manufactureirs. (Paragraph 17). 

(xix) The rates of protective duties we have proposed should giv^ 
adequate protection to the industry and, con-sequently, import control 
in respect of the protected categories of fruit products will not be 
necessary for purposes of protection. (Paragraph 18). 

20. We wish to express our thanks to Mr. N. T. Mone, I.C.S., 
Acknowlegdments. Joint Secretary to the Government of India, 

Ministry of Agriculture, Dr. J. 8. Chima, 
Fruit Development Adviser to the Government of India, Dr. Girdharilal. 
Bio-Chemist, Institute of Fruit Technology, New Delhi and Mr. 0. N. 
Anand, Cost Accounts Officer for the valuable help they gave us in con¬ 
nection with the inquiry. 


G. L. Mehta, President. 

H. L. Dev, Memher- 

B. V. Nahayanaswamt, Membc^. 

R. Dokaiswamt, 

Secretory, 

Bombay, 

Zrd May, 1949. 



APPENDIX I. 


(Vide paragraph 4). 

list of o^omations and peraons to whom' qnestionnairea were issned and 
who forwarded their replies br memoranda to the Board. 

(*) Those who have replied to the questionnaires or have sent memo¬ 
randa. 

(t) Those who have not sent their replies or memoranda. 

(J) Those who are not interested. 


Producers : 

•1. M|s Pure Products & Madhu Canning Co., Ltid., 12, Bell lime, 
Fort, Bombay. 

•2. Com Products Co, (India) Ltd., P.- 0. Box No. 994, Bombay. 

*3. D. & P. Produeta, 72, Palidanda Boad, Bandra. 

4. M|3. Hind Laboratories Ltd., 217|19, Shivaji Park, North End 

Cadell Road Junction, Bombay. 

5. Tims Products Ltd., Hindustan Building, 31-4, Baehmoni Road, 

Calcutta. 

6. India Collective Farms Ltd., 15, Clive Street, Calcutta. 

7. Bengal Collective Industries & Farms Ltd., 56, Bentinck Street, 

Calcutta, 

8. Bengal Canoing & Condiment Works Ltd., 15, Clive Street, Cal¬ 

cutta. 

•9. M|3 India Fruit Ltd., Kadiam (East Godhavari Dist.) 

•10. Indian Canning Industries Ltd., Bezwada. 

11. Pal’s Fruits Products (India) G.T. Boad, Amritsar. 

*12. The Glacier Products (India), Pathankote. 

*13. Kuldip Fruits, Preserving Co., Kuldip Nagar, Amhala Cantt. 

14. Teg Products, Bahadur Qardh Fruits Farms, Patiala. 

•15. Ravenscroft Ltd., Rajbagh, Srinagar. 

*16. G. G. Fruits Preserving Factory, Agra & Haldwani. 

17. Bharat Refrigeration Corporation Ltd.^ Adjani Ambha Boad, 
Nagpur. 

•18w Central Hindustan Orange and Cold Storage Co. Ltd., Nagpur, 

19. Rathudi Fruits Preserving Factory, Gorakhpur Road, Jubbnl- 

pore. 

20. Northland Industries, Paharganj, New Delhi. 

21. Himalayan Fruits Industries Ltd., Khlari BaoU. Delhi. 

22. Narula & Co. Ltd., Cannought Place, New Delhi. 

23. Srikissen Dutt & Cor, 128 middle Roilii, Calcutta. 

24. Fruits Preserver’s Cp-operativ* Society lAd., 88, Himinatgahj, C. T. 

Road, Allahabad. 

25. Sraawati Food Pr^dqets, P. 0. AbduU^pur, JggiidUKli. 

IS7ITBB 



OtnMTMtt : 

*1’. Taj Mahal Hotel, ApoHo Bander, Bombay. 

•2. Majestic Hotel, Bombay^ 

*3. Grand Hotel, Ballard Estate, Bombay. 

4. Firpo, Chowringhee, Calcutta. 

5. Great Eastern Hotel, 1, 2, & 3 Old Court House Street, Calcutta. 

6. Spencer & Co. (India) Ltd., 32, Ohowriughee, Calcutta. 

7. Woodlands Hotel, Koyapettah Road,_ Madras. 

8. Connemara Hotel, Mount Road, Madras. 

Importers : 

*1. Shah & Co., Sitaram Building, Crawford Market, Bombay. 

•2. Herbertson Ltd., 11-18 Elphinstone Circle, Bombay. 

3. K. M. Saboowala & Co., 330—334 Crawford Mariket, Bombay. 

•4. Yazdani & Co. Ltd., Sitaram Building, Crawford Market, Bom¬ 
bay. 

•5. Empire Stores, Crawfoi^d Market, Bombay. 

16. Great Eastern Stores, 30, Chowringhee, Calcutta. 

7. Army & Navy Stores, 41, Chowringhee, Calcutta. 

8. Mazda Ltd., Lindsay Street, Calcutta. 

9. V. P. Storea, P. 0. Box 8939, Calcutta. 

JIO. 0. N. Mukorjee Stores, 3, Lindsay Street, Calcutta. 

11. Spencer & Co., (India) Ltd., 3^ Cfaowrinj^Me, Calmtta. 

*12. Daw Sen & Co., 29, South Road Entally, No. 10 Lindsay Street, 
Calcutta. 

13. A. Firpo & Co. Ltd., 18-6 Chowringhee, Calcutta. 

14. B. N. & Co., Kidderpore, Calcutta. 

•15. Bombay Provision Merchants Association, C|o Empire Stores, ’Craw¬ 
ford Market, Bombay. 

•16. E. N. Eustomji & Co., Shrinivas House, Ground floor, Waudby 
Road, P. 0. No. 8M, Bombay. 

*17. Graham Trading Co., Bombay. 

Associations : 

fl. All India Food Preserver’s Asdociation, 98, Hadar Main Koad, 
Bombay. 

2. All India Food Preserver’s Association, 18, Aurangazeb Road, New 
Delhi. 


Others : 

*1. The Metal Box Co. of India Ltd., P. B. No. 2123, Kidderpore, 
Calcutta. 

Glass Manufacturers ’, 

1'. Bbibhnthi Glass Works, Ramnagar, New Delhi. 

•2. The Bombay Glass Works, Dsdar, BoBflmy. 
t’iotoria GlaM Works, Gakutfii. 
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APPENDIX n. 


(Tide p«ragTAph 4). 

|Z/Ml of persona viho attended the Inquiry and gave oral evidence. 


PRODUCERS 

1. at. T. H. Sethi .. 

representing 

Q. Q. Fmit Preserving Factory, Agra & 
Haldwani. 

2, Mr. P. B. Mathuf.. 


Fruit Preserver’s Co-operative Society* 
Allahabad. 

3. Mr. N. Y. Kasha&ar 


The Glacier Prodnota (India), Pathan^* 

4. Mr. Kailaabnath (Secretary) 

ft 

AU-India Food Preservers’ Association. 

6. Mr. Philip H. Brown \ 

Jfr. B. B. Sardeshpando / '' 

» 

Com Products (India) Ltd., Bombay. 

0. Mr. XX C. Daatur 

tt 

D. & P. Prodnota, Bandra . 

7. Mr. L. U. Ueeouza 

ft 

Central Hindustan Orange & Cold-Storage 
Co. Ltd., Nagpur. 

8. Mr. D. K. Dutt (Vice Presi¬ 
dent). 

Mr. H. C. BhatnagM (Cha^ 
man, Technical Com¬ 
mittee). 

*’ tt 

All India Food Preservers’ Association, 
Eastern Zone. 

IMPORTERS j 



1. Mr. R. J. Randeria 

t» 

Bombay Provision Merchants’ Aasooia* 
tion, Bombay. 

2. Mr. Dinshaw B. Irani 

tt 

Empire Stores, Bombay. 

3. Mr. R. N. Rnstomji 

tt 

R. N. Rustomji & Co., Bombay. 

4. Mr. R. M. Rnstom 

at 

Shah & Co., Bombay. 

6. Mr. H. C. Rana .. 

tt 

Yazdani & Co., Ltd., Bombay. 

GLASS MANUFACTURERS : 



1. Mr. Edmond Lindenberger 

•» 

Bombay Glass Works Ltd., Bombay. 

OTHERS 1 



1. Mr. S. O. Shubart 

tt 

Australian Trade Commissioner, Bombay. 

OFEICaALS; 



1 . Mr. N.T.Mone,I.C.S. 

$p 

Joint Secretary to the Ministry of Agri> 
culture, New Dolhit 

2. Dr. J. S. Ofaima .. 

tt 

Fruit Development Advisor to the Govern¬ 
ment of India. 

3. Dr. S. S. Vorma .. 

tt 

Assistant Fruit Development Adviser to 
the Government of India. 

4. Mr. S. P. Joahi .. t . 

tt 

Senior Inspector. 

6. Dr. Oirdharilal .. 

tt 

Bio-chemist, Institute of Fruit Technology, 
Now Delhi- 
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APPENDIX ni. 

[35^6 pmgmph 8(b)].; 

StaUmtta thOMihff thi of ontpnt and vohu of different ftttH products 

for the year ended BiOth Jane 1948. 

(Figures furnished by Fruit Development Adviser). 



Production of Fruit Pro* 
ducts. 

1 

I.—PROTECTED CATEGORIES: 

Lbs. 

Rs. 

(1) Fruits beverages, t.e., Fruit Juices, Squashes, Cor¬ 
dials and Syrups 

34,06,232 

27,14,165 

(2) (a) Jams, Jellies and Marmalade 

9,61,469 

7,89,686 

{b) Candied and Crystallised Fruits 

97,316 

1,12,461 

(3) Canned Fruits 

3,22,285 

2,87,106 

Total 

47,87,.301 

or 

(2137 ■ 19 tons) 

39,03,318 

II.—NON.PROTECTED CATEGORIES» 



(1) Canned Vegetables 

70,939 

66,921 

(2) Kotobops 

83,694 

76,924 

(3) Chutney and Pickles 

23,56,991 

13,95,277 

(4) Sauces 

60,632 

34,302 

(S) Vinegar 

4,66,650 

1,67,625 

(0) Preservers 

15.86,329 

10,92,180 

(7) Dried and Salted Fruits 

42,236 

35,086 

Total 

46,67,270 

or 

(2079-14 tons) 

28,48,166 

GKanu Total (I plus 11) 

94,44,671 

or 

(4210-33 tons) 

67,61,483 

Percentage of the total of the protected items to the grand 
total 

60-69% 

67-81% 
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'APBBMDJSSm 

'{Tidd paragrapn ityMJ- 

QtcHtmvn^ Ite OKontittf and vodm ef i^ijl Oann$d or Botthd fruits 

and (2) fauns imd failiss imported^ bp Sea, -Mo India from abroad during 
each of the pears 1Q46'^6, 1046-47 iwkI 1947-48. 




leis-M 

1946-47 

1947-48 

Articies Md ooootric* df coniignment. 

Cwt, 

B*. 

Cwt. 

Ba 

Cwt. 

lU. 

.CANNED OB BOTTLKD FBUITS— 

^om United Kiogdcm .. 

106 

6,394 

21 

3,313 

1 

349 

Pslestiiie ., .. 

*• 

a. 

.* 

26 

2,909 

20 

2,9^ 

Ceylon 

■ a • • 

12S 

4,918 

2 

360 

14 

707 

Strait Settlements 

* * a • 

.* 

•a 



3 

384 

Ilongkong .. .. 






13 

1,718 

Zanzibar and Pemba ,. 

a • • • 


•• 

•• 

•• 


16 

Union of South A&icn 

• • a • 

3,161 

163,027 

160 

11,627 

•• ! 


Canada 


a. 


• • 


121 

14,227 

Commonwealtb of Aoittab'a 

• a • • 

360 

16,648 

6,678 

307,349 

1,217 

76,422 

Nswzealand ,. 


•• 

16 

/ 



4 

Si>ain 




•• 

10 


•• 

Italy 

* , a » 

•• 




25 

6,120 

Iraq 

.. 

•• 

•• ■ 

•• 

140 


•• 

United States of America 

• • 

164 

ll,16tt 

930 

43,i23 

1,165 

92,0-»0 

UudagMCftf And Kor^uoloo 

.. 


•• 


6 




Total 

4,224 

190,049 

7,747 

368,866 

2,679 

194,943 

2. JAMS AND JELLIES— 

From United Kin^idooi . • 

.. 

127 

8,627 

m 

13,261 

378 

14,638 

Ceylon 


•• 

•• 

•• 

12 

1 

64 

Strait SettiemenU 

.. 

•• 



10 

280 

7,711 

Zanzibar and Pemba ■ ■ 

« . • • 

•• 




2 

72 

Union of South Afiicn 

• • • • 

3,366 

141,623 

680 

28,023 



Canada 

■ . * . 

• • 

•• 

2 

83 

2,027 

161,776 

ConmonireaUb of Auitralia 


18,397 

763,694 

6,603 

864,324 

34,019 

2,042,643 

Newzoatand .. 

* a • a 

•• 





60 

Sweden 

•• 

•• 

•• ’ 

12 

.630 

, •• 


United States of America 

.. 

4 

,,768 

.. . 14 

1 2,163 

806 

1 62,789 

Total 

21,894 

C« 

914,702 

7,602 

408,626 

37,810 

- 1 - 

2,279,640 


-The airures for 1M7-M exdud* Import* Into tte I'akUtwt Monnccs £Sina anai!.a8i. 
if *ny, during tbe poiM from tbo lit »nd tie I6th August 1947 respectively to the end ot 
^‘•bn«ary J948. 












Ainmt ST 


{Tkto pangrApit OtD}]. 

JobttJar •tolMMui of Impett- .Control Rogmia*^ r^^aidinp, t^niU J*fodmit$ 
from Jtmmp i848' to /mm 1848k 


aKo. 

of 


Import 

Dollar 

Hard cur- | 

StorlioR 
and soft 

1 

Kemarb. 

I.T.C, 

Ifcbe- 

dnb 

SaMriptioa 

Tina 

No. 

Area 

ooantriM : 

CurrsBOj 

oouutrlsa 


<<) UetMi»j foiod Jatuary-Junt 1948 


Past 

nr 




76 

Vegatablc pradooti, Jbma. ^elUsa, 
Piokisk, ehutnios, tanoes A condi- 
inenti,cannsd or totUsd 

20 

No licence will be granted. 

76 

Fruit Juices .. ,. .. 

20(1) 

Do. 

77 

Fruits & regetablra canned or bottled ^ 

20(2) 

Do. 

78 

Canned or bottled prorUione not otber* 
wise speeifled .. ,, 

21 

Do. 


(«■) Lkauiin flriod dtly-Dtceinttr 1948 


SwAdm 


SwlUerktid. 


76 

Vegetable products, Jan, JelUea, Pk -1 

20 

No Licen¬ 

No Lioen- > 
CO will 
be grant, 
ed. 

Subject 1 
to monet. 
tary cei- 
ings. 

No Licence 
will be 
gnnted. 


kM chutnies, asnecea A condiments 1 
canned or bottled. 


ce will 
bo grant¬ 
ed. 

70 

FruilJuices 

20(1) 

Do. 

Do. J 

.Do. 

Do. 

77 

Fruits A Tegefeablsk, canned or boUM ! 

20(3) 

Do. 

Do. 

Do. 

Do. 

• S 

Canned or bottled, ptoetsions tm( 




Do. 

.Subject to ^ 


otherwise specified. 

21 

Do. 

Do. 

monetary 

ceiling. 


(<»*) Uettuiug period January-Jwte 1949 


75 

Vegettible products. Jama, JStUe^ Pic- 
kies, chutnies, aauees and oondimsats 
canned dr bottled. 

. 20 

No Licen' 
ce will 
be grant«d. 

No Licen* 
oe will bo 
granted. 

'Siibjeet 
to mone¬ 
tary ceil¬ 
ings. 

Safiton in 
tins is. CO- 
terert by 
C).O.L.XI. 

7d 

Ffuft Juices 

20(1) 

Do. 

Do. 

Do. 


77 

Fruitt A vegetables, canned or bottled 

20(2) 

Do. 1 

Do. 

Do, 


78 

Canned or bbttled, provisions not 
otherwise specified. 

21 

Do. ' 

Do. ! 

! 

0. fi. L. 
XI- 

f 
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APPENDIX VI 

fVido tMtragraph 8(o)]. 

Details regarding freight allowance. 

I. —Canned Fruits, Jafua and Marmalade —(Class 12)— Es. 

Freight for tho lat-300'miles @ 1 - ll pies per maund per mil® .. .. 1-734 

Freight for the next 300 miles (S; 1 -Ot pies per maond per mite .. 1-625 

Freight charge for 600 miles per maund .. .. .. .. 3-359 

(i) Conned Fruits per ease weighing 05 lbs. .. .. .. 2-663 

(it) Jams and Marmalsde per case weighing 96 Ibi. .. .. 3-892 

II. — Sqaaakea —(Class 8)— 

Freight for tho 1st 300 miles @ 0-84 pies per mannd per mile .. .. 1-312 

Freight for the next 300 miles @0-78 pics per maund per mile .. .. 1-219 

Freight charge for 600 miles per mound .. ., .. .. 2-631 

• • Orange Squashes per case weighing 68 lbs. .. .. .. ,. 1-790 
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APPENDIX Vn. 

[yida paragraph 8(d) J 
TABLE I 

Estimate of cost of produdion and fair selling price of ome ease (34 y A 2) 
sanitary cans ; content vieight 45 lbs,) of fraH in syrup, 

(Estimated cmtpata=10/)0,0(M lbs.) 


Pe4oht«. 


Items 

1046 estimate 

1049 estimate 


Quantity 

Rate 
per md. 

Amount 

Quantity 

Rate 
per md. 

Amount 

1. Materials : 

Ibd. 

Rs. 

Rs. 

lbs. 

Rs. 

Rs. 

(o) Fruit (Ino. wastage) 

40-8 

23-0 

11-360 

40-6 

26-6 

13-088 

(6) Sugar 

12-0 

260 

3-805 

12-0 

32-647 

4-746 

Total Materials Cost 



15-163 



17-834 

3. Labour .. ., ,. 



0-771 



1-168 

3. Other Eaponaos 



2-133 



2-463 

4. Dopreeiation 



0813 



0-613 

5. Research & Derelopmeat 



0-234 



0-234 

0, Packing .. .. 



7-088 



0-708 

7. Ailvortiscmcat 



0-000 



i-.ieo 

8. Interest on working capital at 
4% on Rs. 2 lakhs. 



0-360 



0-360 










27-161 



33-608 

Less—Excise duty on sugar at Rs. 
a per owt. if sugar is supplied 
free of excise duty. 

Less—Reduction in cost of cans if 
tinplate for cans is importea 
duty free. 



0-321 

0-645 



-- 

Total deductions 



0-868 



•- 

0. Spoilage at S per cent. 



26-293 

1-303 



33-608 

1-066 

10. Freight allowance .. 



27-608 

1-313 



38-270 

2-663 

Not cost of Production 

11, Return on fixed capital at 10 
per oent, on 2 lakhs. 






87-033 

0-900 

Tail Belling Frloe .. 


'■ ' 

20-811 
or Rs. 
2MB-0 

pwmsi. 

■ 

■ 

80-8U 
or Bs. 
88-18-4 
pat taw. 
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APPENDIX VII.—eonfrf. 

TABLE *2i. 

Estimate of cost of production and fair selling price of one case (48 X il>s. 
cans j content weight 72-lbs.) of Apricot jam. 

Estimated output=10,00,000 lbs). 

Apricot Jam 


Items 

10*10 eatimato 

1949 estimate 


Quantity 

Rate 
per md. 

Amount 

Quantity 

Rate 
per jnd. 

Amount 

1. Maioriuls— 

lbs. 

Ha. 

Ra. 

lbs. 

Ks. 

Ks. 

(n) Fniit (incimliiiu: wasU^^e) ., 

54 

21 0 

13'829 

ri4 

17-.3 

11*524 

(h) Sugar .. 

48 

20 0 

1.5-2)9 

48 

.32-647 

18-986 

Total Materials cost 



29-04S 



.30-510 

2. I.abour 



1-233 



1-8,30 

3. Other caiiciisoa 



3-413 



3-92.3 

4. Pcjjrccialinn 



0-829 



0‘82<.> 

5. Kesoarch tV-Dtn’plopnicat 



0'375 



0-.37.3 

tJ. Packing 



11-222 



IO-7I0 

7. Adecrtiaemert 



1-440 



2-100 

8. Interest nn workiog capital @4% 
on Its. 2 lakh.-i. 



0 076 



' 0-.37B 










48-127 



,35-9.33 

Less —Kxciso duty on .sugar (f7> Hr. 
I»or cwt. if sucfnr ig supplied 
fren of Excisfl duty. 

Less —Tv«^duction in cost of caii.g if 
Tin plates for cans is impof' 
teci duty free. 



1-284 

1-008 




Total doductiona 



Cl 

? 

c. 




9. Si>oiIago- C)% ,, 



43-835 

2-273 



6.^-935 

2-7G5 

10. Freight alloTvanco «. 



48-IOS 

.2-87.3 



68-700 

3-892 

Ket coat of production 

11. Return on fxed capital (^, 10% 
00 Rs 2 lakL's, 



50-983 

i-4!0 



62*592 

1440 

r»ir Selling prieB ,, ,. 



or Ra. 
6ii-6 9 
per 



64-032 

CP Rs, 
64.0-6 
per o%f». 
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APPENDIX \U.—contd. 

TABLE 3 

E»timat(; of font of produclion (inH fair celling price of one ease (4S X 
cans ; content v eight —72 Ihs.) of orange marmalade. 

(Estimated output^ 10,00,000 lbs.) 

j Ofnnge M,irmaIi’dB. 


1 l!>jO €stin».'»tc 

liciiia 

_ 

1910 estimate 



per md. 

Airf-uni 

Quaiudy 

i’.ate 
per jini. 

,-V.DiOUnt 

J. yiatCi'ir*ts 

JM. 

lt>. 

llw. 

lh-<. 

lU. 

(a) Fruit (hiclmling .. “.1 

1 I ■<«) 

7-2H 

.->1 

13-0 


(/>) Sugar .. .. .. ■ 

20 (W 

If)-21 a 

•18 

32-:. 17 

1S■DSO 

Toliil lI.Ttciials Ccsl .. i 


22.!(i3 



2: ■ n 1 7 

2. Liiljoiiv .. .. •. 


1-233 



1 -S'O 

3. Other Kxix^nses 


3-^13 



.3 ■ OJ.'i 

4. Depreciation 


OHlM 



O'820 

S. Koscaroh & IVvelopriK-nt 


O-IJTf) 



(oor.'i 

0. I’acUing 


J1-222 



!.-,-71!) 

7. A ivertisefuen'. 


1 -411* 



2-!(.0 

8. lnl<*re.4l •'.ti raj>ii:i! .ji 


t.-'.7n 



o-;,i7H 

4% nil 1J.7. 2 laUlu; •— — - 


41-742 



r>2M72 

Xffgs —KnlIsc fl*.;y uu ;M=iiar ui i 

3 per C’Af. ii' Snciir is sitpplk-tl : 
free (»!'FNC-isc duty. i 






Lias —Deduction iu < *.'st of'Can.-; if 
‘TiupUt^ for rnvifs is inipfjrtcd- 


1-008 




Tctul doduciioiH 


«> . oo-> 




: 


y9'2:.o 



n2-072 

9. Sjioilago at 5% .. .. ; 


l-'j!4 



2-iU7 

! 


4I-1!»4 



iinoSO 

10. Freight allowni.ee .. ; 


2 S7.7 



3-892 

i 

1 

Net cost of piovluotion .. | 


44-0(;0 



59-481 

11. Dotnrn nn fixed enjiital lU | 

on j<s. 2 lakhs. ; 


1 ■ 440 




Fair Selling Fri<x | 

I 

i 


4:4-Ctl?) 
cr 


i 0(1 -Mil 

: ci- 

1 llx, 60-14-a 


per CM?. p<*v case. 






appendix VII- 
TABLE 4 

Estimate 0 / eosi of produetiou- a>nl fuif seitinp pike of one case (12X26 62 . 
buttles j cotit^nt weight 24 Ihs.) of orange sijiiash. 

(Kstiniated oiitpul—2(),()0,0Ul^ Ibw.) 




Items 

i i94C tstiniiilc 


esliinut.n 



i i 

Quantity 

Kalr 

AllioUht 

Oiiunliiy ^ Jlftk- 1 

Amount 


j 

jK*r iiu'.. 


1 I (-r 111(1. ! 


Matciinls .— 

' i(>. 

llH. 

K . 

Jbs. i Ha. ^ 

T!8. 

(’<) Vi'iiit (inr Judiii^ WasfHi»e) 

17H 

l;j-o 


J7' M ; l.'i uii 

2-717 

('<) .S'i-ar .. 

j lo-K'i 


■•i iL'l 

10-bu ' 3_’7 . 

4 ■272 

(!■; (itlier matoriala .. 

j 1 

_ 

U-i'Jl . 

j 

! 1 

(»-427 


■!'<)(.il Materials Co«t 

1 . ■ ■ 

1 i : j 

7-.)lrt 

2. Lilriw; 

i 

' 

' 0..22; 1 

0-0.‘)3 

1 

3. Udior c-xp^nspa .. 


i 

! (t-lte- ; 

: l-0(i0 

4. lK'Ttr('i'i'ili(-ii 

i 

1 0-'17; 

(J-U7 

fi. J'PbPJiivIi !.‘cvclojmu'nt 

' i 

* 

v ' i 

! 0-125 

j 

ti. Packiii;' ,, 

1 i 


7-087 

7. Advertisement 


o-LM" 

0-300 

». IiUiwst on Working Capital at 
4”^, on Rs. 2 lakhs. 


M-oym . : 

1 0-098 



; lo-i:::: 

17-794 

/ie-.’iJ -K.xoise diily on Sii^fiir at Rs. 

‘1 per «r\vt. if Sugar is supplied 
free ot Exciso duly. 


. 

O-'kS*) 

1 1 





11 S-M : i 

( ' 

17-794 

0, Spoilage at &% «. 



0'7*J(j 1 j 

0-881 




J ] 

18-075 

10. Freight allavvancc ». 



1 •7rK) i 

1-790 

Net cost of production 



17-380 j j 

20-iU.! 

ll. Return on fixed capital at 10% 
on Rs. 2 lakhs. 



0 240 


0-2‘lu 

Fair Sellina Price ., 



(7 ."0 
or Rs. 

17-0-1 
per cjiHB 

1 

20 705 

or Rs. 
20-113 
per case 
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APPENDIX 

TABLE ;> 

Statement of Packing Cost* 

{ }04(i efitiniftto 


1049 cstimato 


Iteoii 

Case of 24 
X A2i 
cans 

Case of 
48xlHbfl- 

caiH 

Ca.se of 1 
doz. 26 oza, 
bottles 


Ra. 

Ra. 

Ks. 

Cftiu .. 

4-110 

7 017 

•• 

Bottles 


-• 

3-844 

Label. 

0-600 

1-200 

0-300 

Packing Case etc. 

2-375 

2-373 

2-IDO 

Tcital 

7-083 

n-222 

! 6-013 

! 

1 


Case of 48 

X l^lliH. 
cans 

Case of 1 
doz. 26 07,s. 
bottles 

Ra. 

Ra. 

11-189 


•• 

4-688 

1080 

0-300 

2 *850 

2-999 

i 15-719 

7-987 


Cost of cases and bottlw include allowance for damage in transit of r>% in the caso of Cans and 
12|% in the case of bottles. 


TABLE 6. 

Bates (including freight^ handling charges etc.) of caw.s, bottles and labels. 



Present, ratcg included 
1940 iji the revised oati- 

mate 


A .—24 cans 
lb. cans 
Bottles 


Xls. 

l0:^ per l,(XK) 
lo2 per 1,(X)0 
41 j>6r gross 


Ka. 

2 : 1 s i>or 1,000. 
222 per 1,000. 
60 per gross. 


Labels for—■ 

(t) Canned Fruits and Jams 

(u) Squashes 


^2n i»er I.CKIO 


r35 per 1,0 
\2o per 1,0 
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APPENDIX yn-eoncM. 
TABLE 7 


Ifercentage statement of fair selling price of canned, fruits, Jaffis, martnataie 

and orange squashes. 


BwUl 

No. 


Feeohee 
(canned or 
bottled). 

Apricot 

Jams 

Orange 

Uermehide 

Oranm 

Squasbrs 




Be. 

Be. 

Be. 

Rs. 

1 

Fruit 

e. 

33-70 

18-00 

14-06 

13-12 

2 

Sugu (plus other Meterieli) .. 

.. 

12-22 

29-66 

31-16 

22-69 

3 

Labour 

.. 

2-98 

2-89 

3-04 

3-08 

4 

Other expeont inolading temreh 
derelopmeot. 

end 

6-92 

6-71 

7-06 

8-72 

6 

Depreciation .. 


1-32 

1-28 

1-38 

0-67 

e 

Packing . , .. .. 

.. 

24-99 

24<56 

26-80 

38-57 

7 

AdTertisement 

.. 

3-47 

$-37 

3-66 

1-74 

8 

Intereet on working capital .. 


0 93 

0-90 

0-94 

0-46 

9 

SijjUige .. 


4-29 

4-32 

4-30 

4-26 

10 

Freight ellovuice 

• • 

6-86 

6-08 

6-39 

8-66 

n 

Return on Fixed Cepltel .. 

•• 

2-32 

2.26 

2-36 

1-18 




lGO-00 

100-00 

100-00 

100-00 
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APPENDIX ynr. 

(Vide paragraph 14) 

Statemoht (given by the Australian Govei'nment Trade Commissioner fit 
India, vide his letter No. B|331l4|2, dated 7th February, 194&) showing the 
present position regarding the grant of sugar concession in Australia. 

“I have now received advice from my Government concerning your query 
whether any Governmental assistance was granted to the canned fruits in¬ 
dustry in Australia. For your information I quote hereunder relevant ex¬ 
tracts from the. coitmmni'cation received by me from Au.stralia ;— 

There has been no financial assistance rendered by ,the Commonwealth 
Government to tlie Australian Canned Fruits Imlustry since 1931). In that 
year a very modest subsidy was paid on the export of one or two varieties 
of canned fruits shipped to the U. K., and this assistance was granted to 
enabie those lines to clear in competition on a depressed London market. There 
has not at any time been any financial assistance granted by! the Common¬ 
wealth on exports of canned fruits to India nor, so lar as one can foresee, is 
any likely to be required in the future. 

With regard to .sugar used in the maimfaetiire of Dmit products, the 
position broadly is as follows. You will know that the production of cane 
Sugar in Australia is confined to Queensland, and the commodity is a highly 
political one. Tiie e.stablishcd policy of the Government is to afford full pro¬ 
tection to the Quccmsland sugar indu.stry, and this i.s affoirled by the Sugar 
Agreement Act which, in cj'/oct ratifies an Agreement between the Governments 
of Queensland and the Commonwealth, This Agreement has been in force 
for many years and is usually reviewed on a fi,vn yearly basis. The current 
Agreemcni. runs until lO.fil, when doubtless it will be again renewed. 

Undci- the Sugar Agreement Act provision is made for an annual finan¬ 
cial gi'ant by the sugar iiitere.sts, de.signed to assist the Fruit Processing Industry, 
which, of course, Ls a heavy consumer of sugar. These funds ai’e placed at 
the disposal of amt administered by the Fruit Industry Sugar Conces.sion Com¬ 
mittee. It will bo noted tlmt this is not in cfTect Go\ff;rnmental a.ssistance— 
it a grant direct from the Sugar Industry to the Fruit Industry. 

'J'he method.? of applioition of this Fund by the F.I.S.C. Committes 
are set out in the Sugar Agg^ement Act. Broadly staled, the funds axo 
to be expended in the following direction* :— 

(a) Payment of a domestic sugar rebaU ; 

(b) Payment, when necessary, of an export TOgm rebate ; 

and 

(o) any residue of funds may be employed at the Committee’s discretion 
for “the promotion of the use and sale of Tnaiiufactured fniit 
products” ; and for scientific or industrial research for the pur¬ 
pose of inerea.sing the yield per acre of Australian fresh market¬ 
able f'fiiits used by processors. 

With regard to (a) a domestic rebate of £2]4|- per ton on the current 
wholesale price of sugar to manufacturers generally is paid to fruit processors 
subject to compHwce with certain eonditions, these principally being that the 
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claimant for rebate utilises a certain minimum tonnage of sugar per annum' 
In his’business, and that he has paid to growers such minimum prices for fresh 
fruit as are declared as reasonable prices by the F.I.S.C. Committee. 

The payment of export sugar rebates is designed to give exporters of canned 
fniits the sugar used in their e.xport trade at a price which is not greater 
than ourrent world parity jariee for sugar. In pre-war years world parity was 
lower than Australian domestic price, and in those ciremnstaneeB export sugar 
rebates were paid. Since 1941-42, however, no payments whatever under this 
heading have been made by the Committee, as world parity for sugar since 
the year indicated has. been higher than the Australian doino.stic prioo, and 
no payment undier this heading will be made until world parity price |faLls 
belW the Australian price. 

Under (c) the Committee used, in pre-war 3 'ears, portion of its funds for 
advertising and horticultural research. Additionally, if has on occasions finan¬ 
cially assMcd export.s of canned fruits to the U.K. and, to a loHser extent, 
Canada, but such assistance has been limited exclusively' to those two markets. 
The Committee’s funds have not at any time been emptoyccl in assisting the 
export of canned fruits to India or any other market other than the U.K. 
and Canada. 

The export of' jams and jellie.s also have been afforded assistance under this 
heading, but as was the case with canned fruits, this was only in a modest way. 
The Inst occasion on which the export of jams were assisted was in 1940, 
when a special export sugar rebate of £2|10i0 per ton of the sugar content 
of jams was paid to exporters to certain markets wliieh included India.. 

Any assistance rendered by the F.I.S.C. Cominitlee uinler (c) is niOt 
on a regular annual basis ; 1>efore it is granted exporters concerned must state 
a case which is fully examined by the Committee, which assaires itself th|at 
any assistance sought is fully justified. The Committee regards assistance 
under this heading as promoting the use and sale of manufactured food products. 
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